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A Business Angel is a person who makes his/ her own investment 

decisions with his own money, and sometimes her/ his time, to promote 

and support new start companies. Business angels play a key role in 

creating innovative companies and supporting entrepreneurs in the early 

stages of their business life. 

It is increasingly popular in conventional business and could be a good 

option also for the social economy, such as social enterprises, co-

operatives, charities. Some information about Business Angel is from the 

European Commission 

 Business Angle 
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Crowdfunding is a way for people, businesses and charities to raise 

money. It works through individuals or organisations, who invest in (or 

donate to) crowdfunding projects in return for a potential profit or reward. 

Investing this way can be risky, so make sure you know what you’re 

doing. 

If a company or person wants to raise money through crowd-funding, they 

can pitch for it by posting details of their project, business or idea on a 

crowd-funding website. This means they can avoid going to a bank. The 

‘crowd’ in crowd-funding refers to the people, or organisations that 

provide the money. 

There are several types of crowd-funding: 

Neither donation nor reward-based crowd-funding are regulated by the 

Financial Conduct Authority, but loan and investment-based crowd-

funding are. This article focuses on investment crowd-funding. 

1. Investment-based crowd-funding. You invest in a business and 

receive a stake in return (normally shares). 

2. Loan-based crowd-funding. You lend money to individuals or 

companies in return for a set interest rate. It’s also called peer-to-

peer or peer-to-business lending (P2P or P2B). You can read more 

about loan-based crowd-funding in our guide to Peer to peer 

lending. 

3. Donation-based crowd-funding. You donate to a person or a 

charity (you may be promised something in return). 

https://ec.europa.eu/growth/access-finance-smes/policy-areas/business-angels_en
https://ec.europa.eu/growth/access-finance-smes/policy-areas/business-angels_en
http://onlineincubator.eu/english-online-incubator/funding-and-financing-for-social-businesses/
https://www.moneyadviceservice.org.uk/en/articles/peer-to-peer-loans
https://www.moneyadviceservice.org.uk/en/articles/peer-to-peer-loans


4. Reward-based crowd-funding. You give money in return for a 

reward linked to the project or cause you’re supporting. 

If you visit a crowd-funding website, you should be able to see an 

overview of the projects being pitched. You might need to register with 

the website in order to see the pitches, to get more details, or to invest in 

a project. 

 10 things to do before crowdfunding  
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There are different approaches to providing a social impact assessment: 

(1) providing a budgetary value to all interventions; (2) providing 

quantitative data that gives evidence of value added for the beneficiaries 

and (3) providing qualitative data based on personal stories and journeys 

towards achievement such as quotes and case studies. For example, recent 

funding programmes of the European Social Fund (ESF) require a 

summative evaluation of achievement which would include all of these 

approaches or providing evidence of successful intervention. 

 Sources of Funding – Business angels and Crowdfunding  

 Measuring Impact – Social Impact Assessment  

 

State of Art 

Analysis 

A state of the art analysis is a review of a particular topic at a particular 

moment in time. It is also useful to establish need for the project/ funding 

application. The state of the art report referred to here was produced as 

part of a previous Erasmus project and seeks to review the current status 

of social enterprise within the participant countries of the EU Sector 3 

project. As can e seen from the report, the status of social enterprise varied 

from country to country. 

 State of the Art Analysis - The Third Sector  

 

https://www.tbd.community/en/a/10-things-to-do-before-crowdfunding
https://www.moneyadviceservice.org.uk/en/articles/crowdfunding--what-you-need-to-know
http://onlineincubator.eu/english-online-incubator/funding-and-financing-for-social-businesses/
http://onlineincubator.eu/english-online-incubator/measuring-social-impact-quality-assurance/
http://onlineincubator.eu/english-about-project/english-outcomes/state-of-art-analysis/

